
Financial Literacy Essentials

Financial literacy is crucial for making informed financial decisions. This guide covers essential aspects 
of money management, including budgeting, saving, borrowing, and planning for the future.

Budgeting involves understanding your income and expenses. Key elements include fixed expenses 
(consistent monthly costs), discretionary spending (nonessentials), and savings. The 50/20/30 rule is a 
simple budgeting formula: allocate 50% of income to needs, 20% to savings, and 30% to wants.

Saving is essential for financial stability and flexibility. Automating savings can ensure regular 
contributions towards future expenses and emergencies.

Borrowing responsibly by understanding loan terms and repayment obligations. Credit management is 
crucial; timely payments maintain a good credit score.

Planning for the Future early with retirement planning to secure your financial future. Contributing to a 
401(k) plan when available is an effective strategy.

Setting Financial Goals to establish SMART goals—Specific, Measurable, Relevant, Timely—to create 
accountability and track financial progress.

Financial literacy empowers you to make informed choices, ensuring a stable and secure financial future.

Online resources for Financial Literacy:

Brainfuse HelpNow (free with your WPCL card) - bit.ly/WPCLBrainfuse 

Khan Academy - https://www.khanacademy.org 

Consumer Financial Protection Bureau’s Consumer Education - https://www.consumerfinance.gov

Investopedia - https://www.investopedia.com

PA Forward® is a statewide initiative under the PA Library Association (PaLA), which works to strengthen 
the state's libraries through education, advocacy and leadership. Western Pocono Community Library is 
a PA Forward® library and is dedicated to helping patrons gain financial literacy to make informed 
decisions in areas ranging from personal finance, to business management, to teaching spending and 
savings skills to children, to helping elders with retirement and/or estate planning.
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Financial knowledge and tools allow you to be in charge of your financial situation
and make informed decisions. These skills help create disciplined spending habits. 

Responsible budgeting and saving can give you the confidence to face
unexpected financial expenses.

Short-term and long-term goals are great ways to take steps towards achieving your
financial ambitions. 

Money can be a cause of anxiety and stress. Having financial skills helps ease that
stress and gives you confidence in your decisions. 

Saving and investing allows you to have a more financially secure future and can
lead to early retirement. 
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